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GOLD ROYALTY RATE INCREASE — DISALLOWANCE 
NEWCREST MINING 

656. Mr K.M. O’DONNELL to the Treasurer: 
I have a supplementary question. Has the Treasurer met with Newcrest Mining since the disallowance and 
reassured it there will be no gold royalty increase as it proceeds with this $93 million investment? 

Mr B.S. WYATT replied: 
I thank the member for the supplementary question. I have not met with Newcrest since the disallowance. 
I obviously met with it during the very broad—I will not say hostile—frank conversation — 

Mr R.H. Cook: Robust! 

Mr B.S. WYATT: — during the robust conversation that was had in the lead-up to the upper house rejecting the 
royalty increase. I met with the CEO, Mr Biswas, and a range of other people from Newcrest. The member for 
Kalgoorlie may recall that at the time there was a large conference in Denver that the gold sector goes to and 
I managed to get hold of Newcrest’s presentation that it put up on its website. The numbers highlighted the fact 
that Newcrest has in globo—members will forgive me—a very significant profit margin with very low all-in 
sustaining costs. It is a very efficient and very good company. Newcrest’s specific issue was in respect of Telfer, 
and I accept its argument that Telfer has higher all-in sustaining costs than Newcrest in globo, so I have asked how 
we can protect mines like Telfer. Telfer is basically the mine that we are worried about because of the significant 
employment around it. How could we potentially ameliorate mines such as Telfer from any increase? Let us not 
forget that Newcrest in globo is making a lot of money in the gold sector because it is a very efficient and very 
good operation, and gold prices are at record highs. 
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